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LINE 9) 

E.O. 11652:N/A 
TAGS:EWWT, RP 

SUBJECT: SHIPPING: NEW PD 806 VS PD 667 
REF: MANILA 14276 

1. PER REQUEST PARA 2 REFTEL, EMBASSY MANILA'S REPLY TO 
OOP’S DIPLOMATIC NOTE SHOULD ACKNOWLEDGE NOTE AND INFORM 
DEPT. OF FOREIGN AFFAIRS THAT DEPARTMENT OF STATE HAS 
FORWARDED TEXT OF PD 806 TO FEDERAL MARITIME COMMISSION 
(FMC) FOR ITS CONSIDERATION. 

2. DEPARTMENT TRANSMITTED TEXT OF PRESIDENTIAL DECREE 
806 WITH OCT. 10 LETTER TO FMC CHAIRMAN BENTLEY. IN 
THAT LETTER, WE STATED OUR BELIEF THAT "THIS DECREE 
EFFECTIVELY ENDS THE DISCRIMINATION WHICH HAD EXISTED 
AS A RESULT OF PRESIDENTIAL DECREE 667." 

FYI. IN LETTER, WE ALSO RECOMMENDED THAT THE 

COMMISSION NOT PUBLISH THE REGULATION ATTACHED TO CHAIRMAN 

BENTLEY'S AUGUST 13 LETTER TO SECRETARY KISSINGER. END FYI 

3. FMC IS PRESENTLY STUDYING THE ENTIRE MATTER OF PRE- 
SIDENTIAL DECREES 667 AND 806 AND HAS NOT PUBLISHED 
THE REGULATION ATTACHED TO THE AUGUST 13 LETTER. WE 
BELIEVE THE COMMISSION WILL NOT PUBLISH THE REGULATION 
AS LONG AS IT IS OBVIOQS THAT PD 806 HAS INDEED ENDED 
THE DISCRIMINATORY EFFECTS OF PD 667. NATURALLY, DE- 
PARTMENT AND FMC WOULD HOPE THAT ANY "DIRECT 
INCENTIVES" ADOPTED BY GOP UNDER PD 806 NOT DISCRIMINATE 
AGAINST THE ABILITY OF U.S.-FLAG VESSELS TO PROVIDE 
SHIPPING SERVICES TO AND FROM THE PHILIPPINES ON AN 
EQUAL BASIS WITH PHILIPPINE FLAG VESSELS. 

4. DEPARTMENT, IN OCT. 10 LETTER TO U.S. LINES INVOLVED 
IN PHILIPPINE TRADE, ENCLOSED COPY OF PD 806 AND STATED 
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OUR BELIEF THAT PD 806 EFFECTIVELY ENDS THE DISCRIMINA- 
TION WHICH HAD EXISTED AS A RESULT OF PD 667. 

5. DEPARTMENT WISHES TO COMPLIMENT EMBASSY MANILA FOR 
ITS REPORTING DURING LAST SEVEN MONTHS ON PD 667 AND 
FOR ITS EFFORTS SEEKING THAT THE DISCRIMINATORY EFFECTS 
OF PD 667 BE ENDED. IN PARTICULAR, FMC STAFF PASSED ON 
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TO DEPARTMENT COMPLIMENTS FROM U.S. SHIPPING LINES 
FOR EMBASSY MANILA'S WORK ON THIS ISSUE. INGERSOLL 
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